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Largely  as  aresultof  reductions  in  dealers'  stocks  of  finished  fats  and  oils 
in  I942»  utilization  of  pr imary  f  ats  in  most  classes  of  manufactured  products  declined 
from  Idm  levels.  The  use  of  fats  and  oils  in  margarine  increased,  however,  because 
of  production  for  export  under  lend-lease.  An  upward  trend  since  1931  is  apparent 
in  all  classes  of  use  except  butter  and  margarine,  with  the  greatest  percentage 
increases  taking  place  in  miscellaneous  products. 


Tc-ble  1.-  Ylholasale  prloa  par  pound  of  fats  and  oils  at  spaoifled  markets,  and  index 
numbers  of  prioes,  liarch  1941  and  1942,  January-March  1943 
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Linseed  oil,  raw,  drums,  oarlots,  H.  T  
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Tung  oil,  drums,  N.  Y  
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Castor  oil,  Ko.  3,  bbl.,  N.  Y  
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Prices  compiled  from  Oil,  Paint  and  Drug  Reporter, 

The  National  Provisioner,  The 

Journal 

of  Commerce 

(New  York),  and 

reports  of  the  Food  Distribution  Administration  and 

Bureau  of  Labor  Statistics. 

Prioes 

quoted  include  excise  taxes 

and  duties  where  applicable.  Index  numbers  for  earlier  years  beginning  1910  are  given  in  Technical  Bulletin  No.  737 
(1940)  and  The  Fats  and  Oils  Situation  beginning  December  1940. 

1/  Reflects  all  types  of  wholesale  trading  for  cash  or  short-time  credit.    Previous  quotations  refer  to  open  market 
sales  only.    February  and  March  sales  mostly  of  less  than  oarload  lots  to  individual  retailers  and  large  consumers 
such  as  hotels.      2^  Cirea-oant  processing  tax  added  to  price  as  originally  quoted.      Z/  Tanks,  N.  Y.      i/  Quoted  in 
drums.      6^  Converted  to  new  basis  of  quotation.      6^  Revised. 


T'HS    JATS    AND  OILS'SITUATION 

Summary 

The  War  I'ood  Administration  on  April  2  announced  ne\i  support  prices  for 
oilseed  crops  to  be  harvested  in  I9U3,  as  follows:    Flaxseed,  "basis  $2.S5  per 
bushel  for  No.  1  seed  at  Minneapolis;  soybeans,  $1.80  per  bushel  at  country 
stations  for  No.  1  and  No.  2  green  or  yellow  beans  with  lU  percent  moisture  cor 
tent;  peanuts,  prices  to  grov/ers  averaging  close  to  $137*00  per  ton.  Previous- 
ly annT'jnced  dlff e.renbialG  for  grade  and  other  factors  will  apply  to  these  base 
prices,  whicii  are  somewhat  higher  than  those  replaced.    Estimates  of  19^3 
planted  acreage?,  ba!jed  on  farmers'  March  1  intentions,  indicated  that  the  19^3 
acreage  goal  for  flaxseed  would  be  surpassed  and  the  goal  for  soybeans  probably 
reached,  but  that  the  peanut  goal  would  not  be  achieved.     As  a  result  of 
programs  recently  announced,  hov/ever,  farmers  may  change  their  plans  between 
March  1  and  planting  time  to  a  greater  extent  than  in  most  years. 

Production  of  lard,  tallow,  and  greases  in  recent  months  has  fallen  beloi 
earlier  expectations.    Production  of  peanut  oil  and  soybean  oil  in  19^3 
probably  will  be  smaller  than  anticipated  earlier.     There  has  been  a  record 
use  of  peanuts  for  food  and  apparently  a  record  utilization  of  soybeans  for 
feed. 

Consuiupt  ion  of  primary  fats  and  oils  in  most  classes  of  manufactured 
products  declined  in  19^2,  largely  as  a  result  of  reductions  in  dealers' 
inventories  of  finished  goods.    Use  of  fats  and  oils  in  the  mamofacture  of 
margarine  increased,  however,  because  of  production  for  export  under  lend-least 
Under  Food  Distribution  Order  ^2,  a  reduction  is  scheduled  during  19^3  ^-H 
uses  of  fats  and  oils  in  the  manufacture  of  prodiicts  for  civilian  consumption 
except  margarine  and  miscellaneous  industrial  products,  most  of  v;hich  are 
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directly  or  indirectly  essential. to  the  war  effort.     A  large  increase  in  use  in 
margarine  for  civilian  consumption  is  allowed.    Military  and  lend-lease  orders 
will  require  large  quantities  01  fats  and  oils  to  "be  used  in  several  products, 
notably,  compounds  and  vegetable  cooking  fats,  in  addition  to  the  quantities  used 
in  production  for  civilian  consumption. 

—  April  ik,  ISkj) 

.   j3ACg&R0mJD.-  vfith  the  entrance  of  the  United  States  into 
the  war  in  December  19^1  and  the  subsequent  loss  of.  most 
of  our  imj-orts  from  the  Fex  East,,  our  fats  situation  was 
transformed  from  one  of  comparative  abundance  to  one  of 
tight  supply.    Production  of  fats  and  oils  was  increased 
about  12  percBnt  in  the  19^2  crop  year,  b^at  requirements 
mounted  even  more  sharply  under  the  stimulus  of  war  needs 
and  rising  incomes.     In  September  19.'^  a  general  order  was 
issued  limiting  manufacturers'  use  of  fats  and  oils  to  con- 
serve supplies,  and  in  late  March  19^+3  direct  consumer 
rationing  of  food  fats  and  oils  was  be.gun.    Price  ceilings 
on  fats  and  oils,  instituted  in- •Decem"'".er  19^1,  were  revised 
upward  on  several  occasions  during  19'^2.    Prices  of  all  fats 
and  oils  except  linseed  oil  are  nov;  covered  by.  specific 
ceiling  orders. 

!Hhj.rther  Advances  in  Flaxseed  and 
Linseed  Oil  Price's 


With  linseed  oil  prices  again  advancing,  the  index  of  wholesale  prices 
of  27  , major  fats  and  oils  advanced  during  March  one  point  from  February  to 
reach  11^4-  percent  of  the  192^4—29  average,  compared  with  9^  percent  a  year 
earlier.     Quotations  for  linseed  oil  in  drums,  Hew  York,  reached  I5.8  cents  per 
pound  in  early  April,  compared  with  15.2  cents  a  month  earlier.    This  advance 
reflected  the  continuing  rise  in  flaxseed  prices.    Prices  of  edible  olive  oil 
advanced  materially  during  March  with  imported  oil  in  drums  at  IJew  York  averag- 
ing $5.12  per  gallon  and  domestic  oil        68  per  gallon.    Olive  oil  is  not 
included  among  rationed  items  unless  it  is  blended  with  other  oils.    Prices  of 
other  fats  and  oils  remained  unchanged  at  ceiling  levels. 

Receipts  of  flaxseed  at  terminal  markets  v.rere  somewhat  larger  in  late 
March  and  early  April  than  a  month  earlier,  but  prices  continued  to  advance 
under  the  pressure  of  a  strong  demand  from  crushers,  supplemented  by  bids  from 
seed  dealers.    The  average  price  of  ITo.  1  flaxseed  at  Minneapolis  for  the  week 
ended  April  10  was  $3»2^  per  bushel,  1/  cents  higher  than  a  month  earlier. 
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Recent  Araendmeat  s  to  Revl  sed.  'i' :^  '  .- 

Several  new  amendments  to  Revised  Price  Schedule  53  vere  issued  in 
March  and  early  April.    IJo  laej-ov  chaiiges  we're  made,  however,  in"  the  maxinram 
prices  for  fats  and  oils.    Effective  March -12  an  eactra  charge  of  1  cent  per 
pound  was  permitted  by  Amendment  2k  on  sales  Of  tallows  and  greases  in  tierces 
to  the  Federal  Surplus  Commodities  Coi'poration 'f or  export      Amendment  25, 
effective  March  20,  established  specific  maximum  prices  for  certain  raw  and 
acidulated  soap  stocks  at  West  Coast  points  and  raised  the  maximum  prices  for 
fatty  acids  distilled  from  soybean  oil  foots  and  com  oil  foots.    Amendment^  26, 
effective  April  8,  specified  that  the  maximum  price  under  the  schedule  must 
include  brokers'  fees,'-  except  in  the  case  of  purchases  by  &oveinment  agencies 
vrhere  the  buyer  cuotoraarily  had  paid  the  brokers'  fee's  in'  the  2  years 
preceding  March  19''-' 2.    Minor  changes  in  the  provisions  -covering  shortening  were 
made  by  Amendment  27,  effective  April  S.    A  specific  maximum  xjrice  for  edible 
lard  oil  was  established  in  Amendpiont  28,  effective  April  9,  at  I.5  cents  per 
pound  over  base  or  standard  coimnercial.  refined  lard.    Under  Amendment  29, 
effective  April  12,  premiums  over  bulk  prices  were  permitted  on  tallows  and 
greases  sold  in  drums,  ba,rrels,  ot  tierces  for  specified  industrial  uses.  The 
specified  uses  did  not  include  manufacture  of  soap. 

Manuf act^jrers'  Limitation  Order  Rei s sued 

"by  Food  Distribution  Administration  •  , 

G-eneral  Preference  Order.  M-yit  limiting  manufacturers'  use  of  fats  and 
oils,  v;as  s'operseded  by  Food  Distribution  Order  U2,  effective  April  1.  The 
most  important  change  under  the  new  order  was  a  reduction  in  the  permitted  use 
of  fats  and  oils  in  the  manufacture  of  paints,  varnishes,  linoleum,  oilcloth, 
felt  base  floor  coverings,  and  coated  fabrics  for  civilian  use  to  percent 
of  the  base-period  use,  compaj:ed  with  70  percent  under  M~7-l-«     Sales  of  linseed 
oil  to  persons  other  than  ma,nuf acturers  v/ere  also  restricted  to  50  percent  of 
of  base-period  sales.     The  use  of  domestic  vegetable  oil  foots  and  fatty 
acids  from  such  foots  in  the  mar-ufacture  of  soap  for  -civilian  use  was 
restricted  to  100  percent  of  base-period  use,  compared  with  I50  percent  in 
the  former  order.    The  nev/  order  provides  fox  a  certificate  system  under  which 
manufacturers  of  edible  products  for  the  armed  forceg  or  lend-lease  are  able 
to  obtain  prompt  exemp'tion  from  quota  restrictions"- fdr  the  fats  used  in  such 
products.     Specific  authorization  must  now  be' obtained  from  the  Director  of 
Food  Distribution  for,  exemptions  of  fats  used  in  the-^ianuf acture  of- 
protective  coatings,  floor  coverings,  or  coated  fabrics  for  military  or  lend- 
lease  purposes.  "       '  7'-:':. 

The  new  order  removed  the  quota  restrictions  on  the  use  of  fats  and  oils 
ih  the  manufacture  of 'mayonnaise  and  salad  dressing.     Such  use  is  limited, 
however,  under  the  ration  order  for  meats,  cheese,  and  fats  and  oils  issued  in 
Ma:rch  by  the  Office  of  Price  Administration.     This  order  does  not  ration  con" 
sumers'  purchases  of  mayonnaise  and  salad  dressing,  but  rations  the  manu- 
facturers' ptirchases  of  fats  and  oils.     If  a  prodaict  is  not  rationed  at  the 
conB"'amer  level  under  the  order  but  contains  rationed  fats  and  oils,  the 
manufacturer  must  obtain  ration  coupons  in  order  to  purchase  the  rationed  fats. 
These    coupons  are  allocated  by  the  Office  of  Price  Administration  to 
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manufacturers  of  products  for  human  consumption  or  pharmaceuticals  to  "be  tateen 
internally,  and  "by  the  Department  of  Agriculture  to  manuf ax:turers  of  other 
products. 

Closer  Control  Ssta"blished  Oyer  Critical  Oils; 

Increased  Recover:y  of  G-lyceriu  Required 

Ten  general  preference  and  conservation  orders  affecting  fats  and  oils 
and  glycerin    in    addition  to  the  general  limitation  order,  were  replaced  "by 
Food  DistriTjution  Orders  issued  hy  the  Department  of  Agriculture  in  late  March 
and  early  April.    Minimum  standards  for  glycerin  recovery  were  increased.  In 
most  cases  where  the  general  preference  order  did  not  provide  for  control  over 
deliveries,  the  new  order  required  users  to  obtain  specific  authorization  of 
the  Director  of  Food  DigtriTration,  under  a  monthly  allocation  system,  "before 
accepting  deliveries. 

Tahle  2  lists  the  nev;  orders  and  indicates  the  orders  that  have  heen 
replaced  and  the  commodities  affected. 

Tahle  2.~  Recent  Food  DistriMtion  Orders  affecting  fats  and 

oils  and  glycerin 


Food        -Effective^  Order    •  . 
Distribution]     date,     *   super-  •  Commodities  affected 

Order  No.   '     19^3      ;   seded  • 


31  :March  2k  :  M-23S  :Oiticica,  cacahuananche,  and  laceta  oils 

32  :     "       "     :  M-^235  : Castor  oil 

33  :  "  "  :  M-193  : Glycerin 
3^  :     "      "     :  M-  58  :C-lycerin 

35  •     "      "5        77  :  Rape  seed  and  mustardseed  oils 

36  :     "      "     :  M~  6b  : Cashew  nut  shell  oil 

37  :     "      "    :  M-  Ik3  :  Sperm  oil 
33  :     "      "     :  M-  59  :Palm  oil 
39  :     "      "     ;  M-  57  :Tung  oil 

h2  : April    1  :  M-  71  :Fats  and  oils  generally;  limitation  in  use 

^3  '     "        "  '        60  : Coconut  and  other  high  lauric-acid  oils 

kS  :     "        "  :  M~60  ~a  : Coconut,  babassu,  and  palm-kernel  oils 


Product  ion  of  Primary  Fat  3  and  0 il s  Declines; 
Factory  StocKs  Unchanged 

Factory  production  of  primary  fats  and  oils  declined  86  million  po'unds 
in  February  to  762  million  pounds,  largely  as  a  result  of  a  decline  of  ^3 
million  pounds  in  production  of  cottonseed  oil  and  ^-1  million  pounds  in  lard. 
Minor  declines  occurred  in  the  production  of  linseed  oil,  soybean  oil,  and 
fish  oil.     Production  of  peanut  oil  in  February  rose  k  million  pounds  to  I6 
million  pounds.     Sniall  increases  were  reported  in  the  output  of  inedible  tall 
castor  oil,   and  coconut  oil. 

Factory  and  warehouse  stocks  of  primary  fats  and  oils  at  the  end  of 
February  totaled  2,02l+  million  pounds  (crude  basis),  a  decline  of  1  million 
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poiinds  from  a  mo.nth  -  earlier.     The  principal  cha^.ges  incliided  decreases  of  23 
million  pounds  in  cottonseed  oil,  19  million  poimds  in  inedible  tallow  and 
greases,  and  10  million  pounds  in  linseed  oil,  and  increases  of  iS,  11,  10,  and 
10  million  pounds,  respectively,,  in.  soybean  oil,  peanut -oil,  lard,  and  coconut 
oil.  .. 

Q-overnment  Purcha^ses  -of  Pat 3  arj_d  Oils  ,  .  ■ 

Increased  . in  March  ■, 

Purchases  of  fats  and  oils  "by  the. Food  Distrihution  Administration  in 
the  5  weeks  ..ended  April  3  totaled  110. -.million  pounds  compared  with  7I  million 
pounds  in  February.    Lard  and  rendered  pork  fat  accounted  for  53  -"billion  pounds, 
and  shortening  and  vegetable  oils  for  another  53  rnillion  pounds.     The  remainder 
consisted  of  edihle  "beef  fats., and -.oils,  oleomargarine,  butt  er,j  and  fish-liver 
oils.     March  purchases  also  incliided  13  million  pounds  of  soap,  containing 
roughly  the .;eq[uivalent  of  :6.5  million  pounds  of  fat,  ■■  ■■ 

In  the  first  quarter  of  19-1-3  a  total  of  about  3OO  million  pounds  of  fats 
was  piirchased  (including  the  fat  equ.i.valent  of  purchased  soe^p) ,  compeared  with 
180  million  poiiiids  in  the  corresponding  period  a  year  earlier.  The  increase  of' 
120  million  pc"'a:ids  is  more  than  accounted  for  .by  increases  of  82  million  pounds 
in  purchases  of  vegetable  oils,  Uo  million  poimds  in  shortening,  and  11  million 
pounds  of  fat.  in  soap.  Lard  pior chases  during- -the  firrt  qua.vter  were  22  million 
pounds  smaller  than  during  the  corresponding  period  a  yea..r  earlier,  declining 
from  1^-6  to,l2i4-  million  pounds 

OUTLOOK    -     -  -  ......     •  . 

Planted  Acre.age  o_f  Flaxseed,  Soybeans,  and 
■  Peanuts-  tO;  Incre-a.se  in  19^'3 

.On  the-  basis  of  farmers'  intentions  on  March  1,  the  19^3  planted  acreage 
of  flaxseed.,-  soybeans,  ■end,  peanut s  (exclusive  of  soyl/aans  and  pea,nuts,  inter- 
planted  wit-h  other  crops)  vdll  total  26.9  million,  co.mpared  with  23.6  million 
in  I9H2-,  1 6.- ,1-.  million  in  I9U1,  and  an  a.verage  of  11.^  million  in  1935~39'  The 
prospective  increase  over  19^2  of  3-3  million  acres  in  these  crops  accounts  for 
about  one-third  -of  the  expected  increase  in  the  planted  acreage  of  I6  major 
spring- soi/m.  crops  (excluding  cotton).. 

The  19^3  acreage  goal  for  flaxseed  is  5*5  million  -acres.  Farmers' 
March  1  intentions  indicate  that  over  6  million  acres  will  be  planted  to  flax- 
seed —  10  percent  more  than  suggested  by  the  goal  and  29  percent  more  than  the 
planted  acr.eage  in  19^2. 

The  gpal  for  soybeans  in  19^3  i?'  12  million  acres  harvested  for  beans. 
The  prospC'Ct-ive  planted  acreage  of  soybeans  grovrn  alone  for  all  pm-poses  is 
15.6  million  acres,  an  increase  of  10  percent  over  last  year.     Sa-me  of  this 
acreage  will  be  used  for  hay  and  green  manure,  but  according  to  present 
indications  the  goal  for  o.crea.ge  harvested  for  beans  proba.bly  will  be  met. 

The  prospective  acreage  of  peanuts  grown  alone  for  all  purposes  in  19^3 
is  5*2  million  acres,  13  percent  more  than  in  19^2.     Soae  of  this  acreage  will 
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"be  hogged  off,  and  the  acreage  picked  and  threshed  may  not  exceed  U  to  U.5  ■ 
million  acres.  The  goal  for  19^3  was  set  at •5. 5  million  acres  picked  and  M 
threshed.  m 

Plantings  this  year  may  vary  more  than  normally  from  the  estimates  "basdl 
on  March  1  intentions.    Many  farmers  reported  their  plans  "before  they  had  fuliH 
information  on  the  removal  of  restrictions  on  wheat  acreage.     Also,  permission 
to  plant  Cotton  up  to  110  percent  of  the  allotments  v/ithout  penalty  was 
announced  after  March  1.    As  a  result,  farmers  may  change  their  plans  hetween-i^ 
March  1  and  planting  time  to  a  greater  extent  than  in  most  years,    Hov-ever,  tia 
recently  announced  increases  in  support  prices  for  19^3-crop  flaxseed,  soy- 
l)eans,  and  peanuts  vdll  "be  factors  tending  toward  increased  plantings  of  thesg 
crops.  , 

Prospective  acreage  figures,  "by  States,  reveal  a  continuation  of  the 
trend  toward  an  increased  proportion  of  the  total  United  States  peanut  acrea^^  It 
in  the  Southwestern  States.  With  an  indicated  increase  of  25  percent  over  lasni 
year,  this  section  prohaoly  will  account  for  nearly  UO  percent  of  the  nationalj 
peanut  acreage  gro\im  alone  fox-  all  purposes  in  19^3.  compared  v/ith  35  percent  J 
of  the  total  in  19M-2  a:.i  22  percent  in  1935-39.  A  slight  increase  apparently 
will  occur  in  the  proportion  of  soyhean  acreage  grown  outsidp  the  Corn  Belt  ■ 
States.  Not  much  chan.c;e  apperrs  likely  in  the  proportion  of  acreage  of  flax-  I 
seed  planted  in  the  spring  wheat  area  —  Minnesota,  Uorth  Dakota,  South  Dakot^ 
and  Montana.  An  important  increase  will  occur  in  California,  however,  where  1 
flaxseed  is  grown  on  irr:. gated  land  and  where  yields  are  high.  Decreases  in  i 
the  proportion  of  the  national  total  will  occur  in  most  other  States.  I 

Higher  SupTJort  Prices  Announced  for  ■ 
Flaxseed,  Soy Deans,  and  Peanuts  ■ 

Higher  support  prices  for  I'^Uy-cvoj)  flaxseed,  soybeans,  and  peanuts  veS 
announced  on  April  S  "by  the  War  Pood  Administration.  The  loan  rate  for  flax*-* 
seed  will  "be  $2.S5  per  "bushel  for  U.S.  No.  1,  "basis  Minneapolis,  instead  of  ■ 
$2.70  as  originally  announced.  The  s'lpport  price  for  green  and  yellov;  soy"beaM 
with  1^-  percent  moisture  content  will  be  $1.S0  per  "bushel  to  grov;ers  at  count  J 
points  instead  of  $1,70-  The  previously  announced  schedule  of  premiums  and 
disccunts  v;ill  continue  to  apply  in  each  case.  Farmers  v;ho  store  soybeans  orf 
flaxseed  on  the  farm  under  Commodity  Credit  Corporation  loan  v/ill  receive  a  * 
storage  payment  of  7  cents  per  bushel.  Support  prices  for  peanuts  have  been 
increased  'oy  S8.00  per  ton,  so  that  the  new  prices  to  grov/ers  for  "Virginia  and' 
Spanish  type  farmers'  stock  pean-Ats  will  8,verage  $1^0.00  per  ton,  and  those  f' 
Eunners  $130.00  per  ton,  with  adjustments  for  grade.  Prices  for  peanuts  of 
like  type  and  grade  will  be  -jjiiform  in  all  areas.  There  v;ill  be  no  marketing; 
cards  and  no  "quota"  or  "excess^  peanuts  in  the  19^3~^  marketing  year. 

Prices  of  oilseeds  in  early  April  were  as  fo!llov,'s:     No.  1  flaxseed  at 
Minneapolis,  arour  d  $3-^5  P^^  bushel;   soybeans,  country  points,  close  to  the 
ceiling  price  of  $1.66  p':;r  bushel  for  No.  1  or  No-  2  green  and  yellow  varieti 
(seed  beans  a,re  not.  subject  to  ceilings);   quota  peanuts,  at  or  near  ceiling 
prices  of  $169. 00  per  ben  for  Spanish,  $15^,00  for  Eunners,  and  $176.00  for 
"Virginia  Type  No.  1  or  No.  2;  and  excess  peanuts,  about  $S0.00  per  ton. 
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UTILll^TIOH  OF  FITS  AND  OILS  BY  CLASSES  , 
OF  P2CEUCTS,  1931-I+2 

Total  UtlMzation  of  l^ats  aiid  Oil_s  t^-  ■  :   ,  ■ 

CI  as  £  e  s  •  o-L  Pi'o  o'uct  s .  19  "/'l^' -  .....  - 

Estimates  .of-  total  dor.t  r/bic  ,  d:. sapiDGa.rance -of  ■primar.y  f  at s  and  oils, 
crude  ba-sis,  in  the  Vnited  S''iot  3s  annually .  from  193^  to  19^2,.  "by  major  classes 
of  products,  are  shown  in  tcil),l3  he     These  estimates  are  revisions  of  similar* 
figures  in  tabl-e  3  of  the  April  19^2 •  Jat s  ■  and  Oils  Situation..  Domestic 
disappearance  is  ..calculated  from  data  on  productio-n,  liop^-rt s.,  exports,  and 
stocks.    Utilisation  of  fats  and  oils  in.  the  map.uf  acture  ■  of  ,i.r-,rgarine  is  taken 
from  reports  of  the -E-oreau  of  Internal  Rev cni-.e.    Utilizal^ioa  in  other  classes 
of  production  is  "based  primarily  o.n.the  repoi-ts  of  factory  consumption  "by 
classes  of  pro.ducts  issued  "by  the  Bureau  of  the  Census.     P.actory  consumption, 
however,  is  usually  smaller  than  estimated  doKestic  disappearance.  The 
difference,  or  "anreported  disappearance,  is  allocated  among  the  classes  of 
products  as  indicated  "by  the  footnotes  to  table         The  item^  "loss,  including 
oil  in-.'foots>"  reported  "by  the  "Bureaai  of  Census,  is  sllocated  in  table  h 
partly  to  g cap ,  partly  to  miscellaneous  industria.l  product  Gj  and  partly  as  net 
loss.     The  19'v2  f  i.^ures  have  been  adjusted,  as  explained^,  .in  the  footnotes,  to 
exclude  estimated  use  of  fats  and  oils  in  manufactured  products  delivered  dur- 
ing the  year  for  export  under  lend-lease.  ■   •  ,       .     .  . 

According  to  the  estimates  in  table        annual  domestic  utilization  of 
fats  and  oils  has  increased  a^bout  30  percent  in  the  decade  since  ,the  early 
1930' s  from  .somewhat  more  than  S  billion  pounds  in  1931-^33  to  about  10. 5 
billion  pounds  %n  19^2.    Per  capita  con-sumption,  estimated  from  figures  that 
include  military  as  v^ell  as  civilian  popul.ation,  has  increased  about  15  percent 
in  the  saxoe  period.     This  increase  is  partly  due  to  rising  consumer  incomes  and 
industrial  activity  as  the  national  economy  recovered  from  the  depression  of 
the  early  1930's,.  and  as  spending  for  armaments  increased,  but  also  to  a  con- 
tinuation of  a  long-term  upward  trend  in  the  use  of  fats  and  oils  .evident . 
before  the  depression  years. 

Ut ilization- of  fats  in  the  manufacture  of  industrial  products  has 
increased  more- rapidly  since  193^  than  use  in  food  products.     In  19^2  indus- 
trial utilization  acco^onted  for  3^-  p>;rcent  of  total  domestic  disappearance, 
compared  with  29  percent  .in '19 31*     Industrial  utilization  also  sho\^s  greater 
fluctuations  from  year- to  year  and  a  closer  relationship  to  changes  in  general 
economic  conditions,  v/ith  marked  declines  in  193^  and  193^*    '^^s  upif'ard  trend 
In  food  uses  of  iat.s  and  oils  since  1932  is  largely  a  reflection  of  a  steady 
increase  in  mi scelJ.aneous  uses,  including  salad  dressing,  bakery  products, 
fish- canning,  and  direct  use  by  hotels  and  restaurants.    The  decline  in  total 
food  use  in-1935  "^'^^^  due  to  a  large  reduction  in  lard  production  in  that  year 
as  a  result  of  drought  in  193'^«    '^Q-  capita  consumption  of  butter  shows  a. 
slight  downward  trend  during  the  period.     Fluctuations  in  lard  consumption 
mainly  reflect  changes  in  production  and  changes  in  exports  resulting  from 
fluctuations  in  foreign  demand.     Consumption  of  fats  and  oils  in  margarine 
teaids  to  fluctuate  inversely  wit.h  butter  consumotion,  and  a  similar  relation- 
ship exists  between  shortening  and  lard.  .. 
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Factory  Congumption  of  Specified  Fats  and  Oils,  i 
Classes  of  Products.  19^'-0-^^2 

j 

As  indicated  in  table  3»  "tii^  i^se  of  lard  and  rendered  pork  fat  in  j 
man-uf actured  products,  principally  shortening,  increased  materially  in  19^2.  ] 
This  occurred  mainly  TDecause  of  their  lov;  price  in  relation  to  prices  of  | 
editle  vegetable  oils.  Total  doniestic  disappearance  v.^s  slightly  smaller,  j 
however,  with  large  lend-lease  exports  more  than  offsetting  a  substantial  | 
increase  in  produxition  and  a  heavy  draft  on  stocks.  I 


Factory  consumption  of  ineaible  tallow  and  greases  (including  wool  ; 
grease)  in  19^  reached  a  new  record  high  of  1,S65  million  pounds,  made  i 
possible  mainly  by  increased  production  but  partly  by  a  reduction  in  stocks,  i 
With  supplies  of  coconut  and  other  imported  soap  fats  curtailed  by  war  con-  1 
ditions,  the  use  of  inedible  tallow  and  greases  for  soap  rose  to  1,528  million? 
potinds,  12  percent  more  than  in  19^1 »  tb.e  previous  peak  year,  j 

■h 

Increased  production  of  edible  tall ow,  oleo  oil,  and  oleostearine  in 
19^2  was  reflected  in  increased  use.    Factory  consiimption  of  these  products  in 
19^+2  totaled  I3I  million  pounds,  25  percent  more  than  in  the  preceding  year.  ^ 
Food  products  continued  to  be  the  principal  outlet,  accoujiting  for  97  percent 
of  total  19^2  factory  consumption. 

With  a  decline  in  production  of  cottonseed  oil  in  19^2,  factory  consump' 
tion  decreased  to  1,323  million  pounds,  121  million  pounds  less  than  a  year 
earlier.    Use  in  coiirpo\mds  and  vegetable  cooking  fats  was  195  million  pounds 
smaller,  reflecting  competition  of  cheaper  animal  fats,  but  use  in  margarine 
and  other  edible  products  was  slightly  larger  than  a  year  earlier.    Use  in 
miscellaneous  industrial  products,  though  relatively  small,  increased  10  per-  : 
cent  over  19U1.  ! 

Factory  consumption  of  pe-ssnut  oil  was  much  smaller  in  19^+2  than  19^1,  ' 
reflecting  smaller  production.    Use  in  miscellaneous  products  increased  i 
slightly.     Factory  consumption  in  edible  products  accoimted  for  81  percent  of 
the  19^2  total,  compared  with  39  percent  in  19^1. 

V/ith  production  of  soybean  oil  at  a  new  high  level  in  19^2,  an  increas 
of  nearly  kO  percent  occurred  in  factory  consumption.  A  very  marked  shift  to 
edible  uses  took  place.  Sdible  products  took  S3  percent  of  total  factory  cen- 
sumption  in  13^2,  compared  v;ith  73  percent  in  19^1.  Drying  industries  took 
only  h  percent  compared  ^'dth  11  percent  in  19^1?  a-nd  miscellaneous  industrial 
uses  only  2  percent  compared  v^ith  5  percent  a  year  earlier.  Use  for  soap 
remained  at  5  percent  of  total  factory  consumption. 

Factory  consumption  of  corn  oil  increased  with  increased  production, 
which  in  turn  was  chieily  due  to  the  strong  demand  for  other  com  products  — 
sugar,  sirup,  and  starch.  Edible  product  .5  other  than  margarine  and  compounds 
and  vegetable  cookisig  i'c'os  continued  to  be  the  outstanding  outlet  for  this  oi' 
As  in  former  years,  relatively  little  olive  oil  was  used  in  the  manufacture  0: 
other  products,  kost  of  it  is  sold  for  direct  con-jumption  either  alone  or 
blended  x^ith  other  edible  oils.  Factory  constucption  of  seBair^e  oil  declined 
ta  a  negligible  quantity  in  19^+2,    Most  of  the  19^2  reported  use  was  for  soaps 
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utilization  of  all  fats  and  oils  in  tKe  'drying  industries  in  19^2 
declined  from  the  I9U1  level  (talkie  h) ,  "but  cons'timption  of  linseed  o_ll 
increased.     With  supplies  of  other  drying  oils  restricted  hut  supplies  of  lin- 
seed oil  relatix^ely  ahundant,  paint  makers  used  formulations  containing  linseed 
oil  to  a  much  greater  extent  than  in  other  recent  years.    Miscellaneous  indus- 
trial Uses,  including  the  manufacture  of  core  oils,  coated  fahrics,  and 
artificial  leather,  took  ^9  million  po'-'onds  of  linseed  oil  in-19U2  compared  with 
2g  million  pounds  in  19^-1  and  13  million  po-ands  in  I9U0.    Factory  consumption 
in  paints  and  varnishes,  linoleum,  and  oilcloth,  and  printing  inks' amounted  to 
516  million  pounds  in  19^  compared  with  5OS  million  pounds  in  I9HI  and  372- 
million  pounds  in  l^ho .  ^ 

Reflecting  small  supplies  eaid  'jovernment  restrictions  on  utilization, 
factory  consii^nption  of  t^uig  oil  in  19"+2,  at  12  million  pounds,  was  enly  22 
percent  of  the  1941  figure.     Stocks  oi  per ilia  oil  approached  the  vanishing 
point  in  19^2,  .and  with  no  imports  (•since  the  oil  comes  from  Japan)  factory 
consumption  in  19^42  fell  to  less  than'  5  million  pounds  compared  with  7  million 
poixnds  in  19^1.     Dehydrated  ca-stor  oii'-Vook  second  rank  as  a  drying  oil  in 
I9U2,  with  factory  consumption  in  the  drying  industries  reported  at  53  million 
pounds  compared  with  U-6  million  pounds  a  year  earlier.    Forty-five  million 
pounds  of  castor  oil  were  used  for  miscellaneous  industrial  products  in  19^ 
compared  with  U2  million  in  19U1. 

Curtailed  iiTiports  of  coconut  oil  from  the  western  Pacific  area  were 
reflected  in  factory  consumption,  which  declined  from  632  million  pounds  in 
19'+1  to  183  million  pounds  in  I9U2.    Use  in  food  products,  prohihited  after 
M8.y,  was  only  22  percent  as  great  as  a  year  earlier.     The  manufacture  of  soap 
continued  to  he  the  principal  outlet  for  coconut  oil,  accounting  for  77  percent 
of  19^2  factory  consura^ption.     Coconut  oil  and  other  high  lauric-acid  oils,  such 
as  hahassa  and  palm-kernel,  give  a  high  yield  of  glycerin  when  used  for  soap. 
For  this  reason  their  use  was  restricted  almost  entirely  to  soap  making  and  v;ar 
products  after  May  19^2. 

With  imports  of  palm  nil  also  redticed  hy  the  loss  "sf  western  Pacific 
sources  of  supply,  factory' consumption  declined  from  278  million  pounds  in  19^1 
to  123  million  pounds  in  I9U2.    After  March  the  use  of  palm  oil  vras  restricted 
to  the  t in-and~terneplate  industry  and  to  soap  making  and  other  processes 
resulting  in  high  glycerin  recovery.     These  uses  acco"'unted  for  ahout  7O  percent 
of  total  factory  consumption  in  19^2,  compared  with  ahout  60  percent  in  19^1 • 
Most  of  the  remainder  vrent  into  food  uses  in  "both  years. 

Factory  cons"umption  of  hahassu  oil  in  19^2  declined  U3  percent  to  22 
million  pounds.    Use  in  soap  accounted  for  19  million  pounds.    Bahassu  nuts  and 
oil  are  imported  from  Brazil.    Less  than  2  million  pounds  of  palm-keniel  oil, 
v^ch  also  is  of  foreign  origin,  were  reported  as  used  in  19^,  compared  with 
10  million  pounds  in  19^1.     About  half  of  the  factory  consumption  in  19^2  was 
for  soap,  hut  in  19^'l  over  three-quarters  was  for  edihle  products.  ^ 

Largely  as  a  result  of  smaller  production,  factory  consumption  of  f isfr 
aad  fish-liver  oils  declined  21  percent  in  19^2  to  l^S  million  po"cinds. 
Utilization  for  miscellaneous  industrial  products  increased,  however,  to  'bec<>ffi5 
the  most  important  class  of  use  in  19^2.    Fairly  large  quantities  of  these  oil5 
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were  also  consumed  in  the  mamif act-'ore  of  soaps.    Drying  industries  constituted 
the  third  most  in5>ortant  class  of  use.     Factory  consunrption  of  marine  mammal 
oils  increased  to  30  million  pounds  in  I9U2.    Over  two-thirds  of  this  total 
was  used  in  the  manufacture  of  soap,  with  most  of  the  remainder  going  into 
miscellaneous  industrial  products. 

Several  noteworthy  shifts  in  factory  consumption  occurred  in  19^2: 

(1)  Utilization  in  miscellaneous  industrial  products  acco\inted  for  an  increased 
percentage  of  the  use  of  most  domestic  fats  and  oils.     This  apparently  reflects 
the  increased  requirements  for  fats  in  heavy  industries  and  armaments  and  the 
substitution  of  domestic  fats  in  uses  formerly  filled  by  imported  items. 

(2)  As  a  result  of  the  scarcity  of  Imported  drying  oils,  linseed  oil  consti- 
tuted a  much  greater  proportion  of  the  total  fats  and  oils  used  in  the  drying 
industries.     (3)  With  a  large  decline  in  the  use  of  high  lauric-acid  oils  in 
edible  products  and  increased  production  of  soybean  oil,  utilization  of  soy- 
bean oil  in  the  manufacture  of  food  products  increased  greatly  in  19^2.  (h) 
Similarly,  use  of  inedible  tallow  and  greases  in  the  manufacture  of  soap 
increased  materially  because  relatively  abundant  supplies  were  at  hand  to  sub- 
stitute for  high  lauric-acid  oils  no  longer  available  in  normal  pre-'War 
quantities. 
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Table  5.-  Factory  production  of  fats  and  oils,  February  19U1  and  1914-2, 

December-February  19U2-i43,  and  indicated  crop-year  production 
 ,  for,  specified  items.  I9U0-U2-  


It  em 


Monthly  pro ductio n_ 


19^1     :  19M-2 


19k2-U3 


Dec. 


Jan. 


Feb. 


:Mil.  lb.  Mil.  lb.  Milo.  lb.  Mil.  lb.  Mil.  lb. 


Animal  fat  s  and  oil  s 


Creamery  butter  ;  129. 

Inspected  lard  and  rendered  pork  fat 
G-reases  excluding.. wool  "grease'  


Oleo  oil   .  . 

Stearine,  animal,  edible,; 

Tallow,  edible   

Tallow,  ineUible   

Wool  grease  

Fish-liver  oil   

Fish  oil  ■  

Marine  mammal  oil  , 

Total,  animal   

Vegetable  oil s,  crude  basis 

Castor  oil  . . .'  .>  

Coconut  oil  

Corn  oil  


Animal  fats  and  oils 


1  PQ  S 
.  0 

ITS  n 

n  C  1 
±1D.  ( 

117  7 

Pi  J?  1 

1  7p;  R 

1  17  X 

H.A. 

N.A.- 

^9.7 

hk,o 

n  : 

It 

.3  . 

.3 

.3 

ti 

II 

8.9 

n 

It 

■  3o6 

U.o 

^.3 

II 

11 

8.1 

11.5 

10.7 

n 

II 

69^9 

63,7 

70.3 

It 

II 

1.2 

1.2 

1.1 

.  11  ■ 

II 

.6 

(t 

It 

It 

It 

lii,S 

5.9 

3.9 

It 

II 

^90.8 

'-^^7.3 

U03.2 

1 


Cottonseed  oil  :  1^+7 

Linseed  oil   .•.  . . . 

Olive  oil,  edible   

Peanut  .oil  

Soybean  oil  

Tung  oil  

Other  vegetable  oils  

Total,  vegetable  

Grand  total  


U.A, 

IT.  A. 

5.0 

6.6 

7.5 

It 

It 

7.5 

8,U 

8.9 

It 

rr 

19=8 

20.8 

19.8 

li+7.6 

12s.  9 

200.9 

165.8 

123.1 

¥.A. 

N.A. 

73.6 

71.2 

-  69.3 

It 

II 

.7  . 

3.0 

3-5 

2U.S 

I+.3 

13.6 

12.5 

15.  U 

N.A. 

N.A. 

92.3 

109.7 

107.7 

II 

It 

.h 

1.1 

It 

It 

2.5 

2.1 

1.5 

It 

II 

^15.9 

Uoi,l 

^58.8 

It 

ti 

906.7 

8U8.U 

762.0 

:  Year 
; beginning 


Indicated  crop-year  production  

•I9I+2-I+3  1" 


Butter,  including  farm   :  July 

Lard  and  rendered  pork  fat,  total 
Inedible  tallow  and  greases,  total  ..: 
Edible  tallow,  oleo  stearine,  : 

oleo  stock,  and  oleo  oil   i 

Marine  animal  oil  s   : 

Com  oil   ; 

Cottonseed  oil   : 


:  Oct. 
:  Oct. 

:  Oct. 

:  July 
:  Oct, 
;  Aug. 

Linseed  oil  _3/   •  :  July 

Olive  oil   : 

Peanut  oil   »  ; 

Siybean  oil  : 

Tung  oil   .  .  : 


Oct. 
Oct. 
Oct. 
Dec. 


19^0-^1    '  19U1-U2 


Mil,  lb. 

2,281 

2.275- 
1,1+92 

218 

175 
185 
1,^25 

707 
11 
Ilk 
56I+ 
 5_ 


Mil,  lb. 

2,190 

2.I18O 
1.732 

277 

215 

2I4.2 

1.250 
988 
2 
76 
707 
 ^  . 


Mil,  lb. 

2/  2,170 
2,700 
2/  1,700 

280 
lUo 
250 
1,1415 
910 
11 
150 
1.350 
6 


CoiTipiled  from  reports  of  the  Bureau  of  the  Census  and  the  Department  of  Agriculture 
Monthly  reports  do  not  show  total  production  of  butter,  lard,  inedible  tallow,  and 
greases. 

1_/  Based  on  most  recent  ^indications;  subject  to  change.     2/  Revised,  Includes  j 

production  from  imported  flaxseed. 


si  ^ 


Table  6*-  Factory  and  warehouse  stocks  of  specified  fats  and  oils,  crude 
"basis,  February  23,  19U1--I+3,  December  3I,  I9U2  and  January  3I,  19^3 


It  em 


A.nimal  fats  and  oils 


Butter   

Lard  and  rendered  pork  fat  .  . .  . 
G-reases,  excluding  wool  grease 
Neat '  s-f  oot  oil   


Oleo  oil   

Stearine,  animal,  edible   

Tallow,  edible   

Tallov.',  inedible  

Wool  grease   

Cod  and  cod-liver  oil   

Other  fish-liver  oil   

Fish  oil   

Marine  mammal  oil  

Total,  animal   

Vegetable  oils,  crude  basis  ij 

Babassu  oil  

Castor  oil   

Coconut  oil   

Com  oil   

Cottonseed  oil   

Linseed  oil   

Oiticica  oil   

Olive  oil,  edible   

_01ive  oil,  inedible  and  foots 

Sslm-kernel  oil   

Palm  oil  

Peanut  oil   

Perilla  oil   

Rape  oil   .  .  . 

Sesame  oil   

Soybean  oil   

Tung  oil   

Other  vegetable  oils   

Total,  vegetable   

G-rand  total   


Compiled  from  reports  of  the  Sureau 
Distribution  Administration.  To 


—  —  7   1   

soybean  oils  0,9^- 
2j  Refined  only.  Data 
3/  Revised. 

U/  Less  than  500,000  pounds. 


I9U2-U3 

Feb.  2S, 

•Feb.  2g,  ; 

I9U1 

;   191+2  ; 

Dec.   31  \ 

Jan .   31  ! 

Feb.  2g 

Million 

Million 

Million 

Million 

Million 

pounds 

pounds 

pounds 

pounds 

pounds 

16 

25 

16 

12 

207 

91 

112 

122 

N.A.  ■ 

103 

93 

II 

II 

3 

2 

2 

ti 

ti 

1+ 

5 

5 

II 

ti 

3 

3 

} 

II 

tt 

5 

6 

II 
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197 

175 

166 

II 

n 
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h 

II 

II 

13 

12 

i4 

11 

tt 

2 

2 

3 

II 

tt 

ll+l 

133 

13^ 

II 

II 

60 

57 

II 

II 

652 

631 

619 

IJ.A. 

N.A. 

10 

13 

11 

It 

ft 

21 

22 

2)4 

It 

It 

IU2 

IU2 

152 

II 

IT 

3^ 

3^ 

32 

723 

i+gO 

506 

Ug3 

N.A. 

N.A. 

297 

2g9 

279 

II 

It 

7 

7 

7 

tt 

It 

6 

7 

7 

« 

n 

11 

11 

■  10 

tt 

II 

2/  1 

2/  1 

2 

It 

II 

S5 

3/ 

g6 

It 

II 

26 

30 

hi 

It 

II 

2 

2 

2 

II 

n. 

22 

20 

20 

It 

n 

H 

1 

It 

ti 

167 

1B3 

« 

It 

29 

3/  31 

31 

It 

II 

31 

22 

35_ 

M 

II 

1,3^49 

i/1,39^ 

l,U05 

II 

i! 

2.001 

3/2,025  

2,02.)+ 

L  of  the 

C  en  cu ;  exc  ^ 

'.t  butter 

and  lard,  Food  ' 

3  computed  from  unrounded  nural 

er  s. 

crude  ba. 

sis  by  iivid 

ing  by  the 

following 

factor  si 

"nel,  and  palm  oils  0 

.  9  3  J  coconut ,  peerjut , 

and 

for  crude  not  available. 
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TaMe  7.-  Prices  of  si^ecifi^d  oil-TDeaxing  materials. 
Kerch- 19^!-1  a^^a  3.yH2,  January-Maxcn  1^^3 


Item 


ITrxih 


Castor  Ijesn!?,  Brssilian    :       •  ^      '  , ^_    . /^T^S  2^      75.00      T5»00  75-00 

f.o.b.  Bra::ili£-'i  porvs  :  Loxig  ton 

Cottoxi?^eed,  Uni.el  btc.tas        *           ^      .  . . ,  ^ , 

farm  price  t  Short  ton  .  .^^4.6.       -^.-^       2,76    -2.97  3.1? 

Flaxseed.  No.  1,  Minneapolis  i  i^asnei 

Flaxseed,  United  Staces           '                  \  ■,               ?.77       2,49  ■  ■    2^63  2.g3 

farm  price  

Peanuts  (for  nuts  and  oil).     :               ^  •  ,  u^:  ^                   6,23       6.^5  6-33 
United  States  farm  price  ..:100  pour.us. 

Pear.uts  for  oil.,  d.cU-e2'3d      :  •    ^^^^       .^^g^       U.03  3=32 

designated  agorae ios  n 

Soybeans,  United  States           :     B-^ohel    '  ■              1.1^       lo59       ^^-^  ^'^5 


fara  price 


ComDiled 

Journal  of  Coffiiierce,  Baily 
Agricult^iral  Economics* 
1/  C.  and  f.,  Hev;  York. 


iS'^'ri  ; 

19I12  ; 

«J  an. 

Dollars 

r 'hilars  ] 

y55.25 

l/'95^25 

75.00 

1  SO 

2,59 

2,76 

1.53 

2,37 

2,49  ■ 

3.U6 

6.03 

6,23  ■ 

U.O5 

•3=97 

1.79 

lo59 

Trade  Bulletin  (C- 

Fel).    •  to 


 .  FT-^v,  ^v^ae  Bu^Tetan  ( Cb.ics.ifo) ,  Chicago 

from  Oil,  Paint  and  Di-^ig  x-.eporoer,  I'-.i..       -  r'--o-ts  of  ^he  Bureau  of 

n.m.n.r^e.  Baily  Market  Record  (Minneapolis;,  and  r..o.l.s 


Tame  S.-  Price  per  ton  of  specified  oil^ee^  n-sls. 
March  19^1  a3:.d  19^2.  January-I-iarch  19^3 


Mar. 


itemi/                 ;  19^1  :  i9'-^2  ;  [_Jf^lJ_ 

  bZliirDSl  dollars  ^ollK 

:  25  2n      51.10        55. S5       51-55  52.30 

CoT>ra  meal,  Los  Angeles   ^    .  . 

Cottonseed  mesl.  ^1  percent  protein.        •  g^  ^p-      ^y^OO'       33.bO-'-    33.75 

Memphi  s   .  •  •  •  

Cottonseed  meal.  Ul  percent  protein,        .  _                         j,^^^^  ^^^^5   

Chicago  

Linseed  menl,  3H  percent  protein,            ^.  ^^^^^ .      ^^^^^       ^^^c^q  5U.7O 

Minneapolis  . .  -  ■>  '  

Linseed  raeal,  32  percsii^  P'-<^^®^^»             '  23.10      3U.U0      ^^-25 

Hew  Yor'<<  * 

Peanut  me-al,  ^5  percent  protein.              •  ^              ^g^^Q       ^g^OO  3^.00 

f.o.l).  Southeastern  xcill 5  .  •  

SoyT^can  meal,  Ul  percent  protein.            -  ^^^^^     ^^^^^^       ^^^.^^       3^^^  b^.SO 

Chicago  *  '        '    .   — 

1/  Bagged  carlote. 


